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Actuarial Knowledge
SRFZfE 1) Introduction
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ZEEf Instructor

Mr. Xerxes Wong

— 20 years insurance experience in Asia Pacific, including product and pricing experience in
local office in Hong Kong, Macau and India, Asian High Net Worth market and group
office actuarial governance experience.

— Currently VP for FWD Group Office leading the review of approval on Product,
Reinsurance, Distribution Compensation and Group business across all FWD business
units.

— Fellow of the Society of Actuaries (FSA) since 2008.

Mr. Leandro Ao

Leandro is a director in KPMG’s actuarial practice in Hong Kong and has over 14 years of
experience across Asia Pacific. Leandro advises life insurance and financial services clients on
risk and capital, transactions, transformation, products, and financial reporting.
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SRREALH Summary of topics

Mr. Xerxes Wong

1) (HEREEESE R EEER SR A EHARBE TR - WELE
fit ~ HEEE - EAEH - Bl i ENEREHE -

What is pricing metrics - explain the role of pricing metrics in management decision
process in life insurance company, such as product approval, sales planning, capital
management, profitability measurement and risk management.

2) B RIS HREE EEE—aEEGEN S EEESE (VNB - IRR -
NBS - BEI ~ BEY ~ DE emergence ) ~ 15— N =EENEZE (MCEV -~ DE
emergence ~ NBS) F1 IFRS17 f£22 (CSM ~ siE&[EE > ~ ALEEER ) THFERE
Introduction of commonly used key pricing metrics in major insurance group — including
metrics under on traditional embedded value framework (VNB, IRR, NBS, BEI, BEY, DE
emergence), market consistent embedded value framework (MCEV, DE emergence, NBS)
and IFRS17 framework (CSM, onerous contract portion, profit emergence)

3) EATGETEBEE——ERANSEERERE MBS EE (VNB) KEER ~ 8%
HIRHPEERENAZE -

Deep dive on pricing metric - Value of New Business (VNB) under traditional embedded
value basis. Definition, implication, and key driving factor.

4) FEABEIEBETSEE - IFRS17 oY & FERBSHIEZR (CSM) IHESE - & MR HEEE)
Deep dive on pricing metric - Contractual Service Margin (CSM) under IFRS17. Definition,
implication, and key driving factor.

5) VNB £ CSM AYELER
Comparison between VNB and CSM

Mr. Leandro Ao

1) FEmEAR Rl - SrEisi = RS MU S A TR EE
Risk based capital: Overview, latest developments and the “three pillars”, and prudent
management of life company
2) AMCM HEffaETT ~ HKRBC FIEEEEAEK
AMCM solvency, HKRBC and group capital requirements
3) UREEAER  BEMNIErEAEINEE
Economic balance sheet; Valuation of assets and non-insurance liabilities
4) {rbgaEGE

Valuation of insurance contracts
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