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Risk Management for Financial Institutions
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After successfully completing this course, participants should be able to:

1.  Know the business nature of various financial sectors of Macau financial market, the
inherent risks and their possible impacts;

2.  List and compare the nature, causes, determinants and effects of the nine inherent risks in
business activities of financial institutions;

3. ldentify the constituents associated with a sound risk management system and the
structure, functions, practices and mechanism of the system;

4.  Understand very briefly the global standard under the Basel Committee in banking
supervision.
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1.  Risk definition

2. Financial Institutions in Macau; Banking Sector, Insurance Sector and Other Financial
Institutions

3 Nine Inherent Risks for Financial Institutions in Macau

4.  Underwriting Risk

5. Credit Risk

6 Market Risk

7 Interest Rate Risk

8.  Liquidity Risk

9.  Operational Risk

10. Reputation Risk

11. Legal Risk

12. Strategic Risk

13. The Needs for Risk Management

14. Risk Management System

15. Global Standard under the Basel Committee in Banking Supervision
-Basel I, background and capital adequacy ratio
-Basel 11, three areas of risk for minimum capital adequacy and three pillars concept
-Implementation of Basel Il
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