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1.1

27/97/M (Macao
Insurance Ordinance)
C (Linked Long

Term Businesy

A C
C

C
(a)
(b)
(c) /

3.13.4
(d)
(Investmentlinked insurance policy

(a) / (Unit-linked life /

annuities)

11



(b) / (Variable life / annuities)

(Fixed premium variable life)

(Flexible premium variable life)
(universal life)
(variable universal
life)

1.2

(unitized fund)

(cash
value)

/ (dividends)

1/2



O -

1/3

O -

O -



(a)
(b)
(c)
(d)

1/4

1.7



2.1

2.1.1

2.1.2

199
2001

2/1

911

1987

1992
19971998
SARS



2.13

(Market risk)
/
(Company risk)
(Economic risk)
(Inflation risk)
(Default (credit) risk)
(Interest rate (price) risk)
(Liquidity risk )
(Reinvestmentrate risk)

(Exchange (currency) risk)

(Sovereign or political risk)

2.1.3

2/2



2.15

v

(a)

(Diversification)

2/3




(Abalanced portfolio) —

P

10 2

v

2/4




(b) (Dollar Cost Averaging)

150,000
/
5 30,000
30,000 /
1 15 50 600
2 15 60 400
3 15 40 750
4 15 25 1,200
5 15 50 600
3,650
41.10
50
41.10
(c) (Time as a Risk Moderator)
A
1997
/ 2000

/ 1998

2/5



(1963-2008)

Hang Seng Index, monthly movement (1964 - 2008)

Index

33000

30000

27000

24000

18000

15000

12000

8000

31638.22

INDEX (31/07/1964=100) 18301.69
1667327

(28/03/00)

11015.84
(27/10/08)

8400.01
iy (2s/04/03)
6867.93 (13/08/88)

(23/01/8s)

3940.73
(o1/10/87)
74.96 181020
{17/07/81)
1884.94

(o7/12/87)

0
sel es|6a 67| 68l eal 701 71172173l 74l 751 781 77| 78 | 70 | ol &1] s2] s3] 82| 5| s6l a7 sal sal 90| 911 92| a3 a2 | a5 [ 96 971 05 ] 8 oo ['01 [ 'cel ca 0al05 08 forNos]

2.2

10

2.21

10
15% 1%

2/6




(a)

(b)

(c)

2.22

N

(risk tolerance)

/

27

(risk-averse investor)



(a) (Liquidity Requirement)

1,000,000
(b) (Investment Time Horizon)
(c) (Tax Consideration)

2/8



2.23

3.13.1

2/9



2.3

XN RN E

2.3.1

(a)

(b)

(Bank Deposits)

Instruments)

2/10

(Negotiable Shortterm Debt



500,000 182 26

(Hong Kong Exchange Fund Bill) 3.7%%
490,822.30
500,000 / (1 + 3.5% x 182 365) 182
500,000 3.75%
(i) (Government Bills)
10,000 500,000
4 13 26
52
(i) (Short-term Certificates of Deposit)
500,000 1,000,000

(iii) (Commercial Papers)

2/11



(c)

2.3.2 (Fixed Income Securities)

2/12



(a)

(
)
30
()
(1)
/
a. (Supra-nationals
Bonds)
b. (Government Bonds)
(Treasuries)
(Exchange FundBills, or
Notes)

2/13



c. (Government Agency

Securities)
d. (Municipal Bonds)
e. (Corporate Bonds)
(2) (Par Value)
(3) (Convertibili ty)

(convertible bonds)

2/14



(4) (Coupon Rate)

X X
8%
10,000 6
400
10,000 x 0.08 x1/2= 400
(5) (Term to Maturity)
1 5 5 12
12
10
30

(6) (Price and Yield

Relationship)

2/15



(premium)

ABC
10,000 5 10%pa
8%pa ABC
° 10,000
(discount)
ABC
12%pa
10,000
10,000
(at par)
Y
Y
Y

(Law of Fixed Income)

20

2/16



20 8% ( 1,000 )

%
2%pa -6% $1,985.09 $437.97 28.31%
4%pa -4% $1,547.12 $315.93 25.66%
6%pa 2% $1,231.19 $231.19 23.12%
8%pa 0% $1,000.00 0 0
10%pa 2% $828.36 -$171.64 -17.16%
12%pa 4% $699.05 -$129.31 -15.61%
14%pa 6% $600.07 -$98.98 -14.16%
16%pa 8% $522.98 -$77.09 -12.85%
2,000 4
1,500 -
1,000 -
5{"} T T T T T T r
2 4 6 8 10 12 14 16
1. 2% 8%pa 10%pa
2%

2117




8%pa 6%pa

2.
(7) (Marketability)
(intrinsic value)
(8) (Bond Ratings)

(S&P)
( Moody6s)

BBB Aaa Baa

2/18

AAA

BB Ba



Aaa AAA
Aa AA
A A
Baa BBB
Ba BB
B B
Caa CCC
Ca CcC
C C

Cl

D

(i)

(Domestic bonds)
(Foreign bonds)

(Yankee
bonds)

(Samurai bonds)

(Eurobonds)

(iii)

2/19



(iv)

(b) (Preferred SharedPreference Share}

2.3.1 (Equities)

2/20



(Central Clearing
And Settlement System (CCASS))

CCASS
CCASS
CCASS
CCASS

1. PE Ratio

12
2. (Return on Equity)
3. (Dividend Yield)

4. (Payment Ratio or Payout Ratio)

2/21



5. (Retention Ratio)

(a) (Dividends)

(b)

(c)

2/22



23.4

(a)

(b)

2.3.5

(a)

2004 2005

(Financial Derivatives)

2/23

2000

(derived)



(i) (Risk management)
(hedging)

(sell short)

B

L A

(i) (Speculation)

(iii) (Arbitrage)

300

2/24



(b)

(Forward and

(forward contract)
/

(futures contract)

(DJIA)

10,000

10,800
40,000
50

2/25

Futures Contracts)

(S&P 500)

(10,800 —

50

10,000)



(c)

9,8
490000 50 x 98,000

38,250 8%

8%

(Options and Warrants)

(premium)

2/26



(callable and putable bonds)

(call option)
(put option)

(exercise price)

(expiration date)

2

(strike price)

2,800

100

'x1 5 23

: ABC

: XYZ
ABC XYZ
x1 11 23

1400 XYZ 400

: 100

x1 11 23

2,800

227




(equity warrants)
(derivative warrants)

(CKH) 3,000
1,000 50
CKH 50
3,000
CKH
3,000 CKH 62
62 — 50 X
1,000 = 12,000 3,000
9,000

CKH

(d)

(e)

2/28



2.3.6

2.3.7 (Investment Funds)

(insuranceintermediary

(a)

(b) (Mutual Fund)

2/29



(management company)

(c) (Unit Trust)

(trustee)

(Net Asset Value)

(d)

2/30



(i) (Open-end Funds)

(i) (Closed-end Funds)

New
York Stock Exchange American Stock Exchange
(Hong Kong Stock Exchange)

5% 20%

(e)

2/31



(i) (No Load)

/
/
(ii) / (Sal es FeeulLoad)
/
(1) (Front-end Load)
/
A /
(2) (Back-end Load)
/
/
/
/
/
1%

(distribution fee)

2/32



(f)

(iii)

(iv)

(N

(3)

(1)

(2)
(3)
(4)

(Level Load)

/

(Management Fees)

05% 1%

(Diversification)

2/33



(i)

(iii)

(iv)

50

(Professional management)

(Growth potential)

(Convenience)

(licensed person

2/34

200



(v)

(vi)

(vii)

(viii)

(ix)

(Access to global markets)

(Flexibility)

(Liquidity)

(Affordability)

10,0®
1,000

(Cost efficiency)

5%

2/35



(%) (Administration)

(xi) (Protection)
(xii) (Up to date investment position)
(xiii) (Automatic reinvestment of
gains)
(xiv) (Exchangeprivilege)
(9)
()

2/36



(i)

(iii)
(h)

()
(1)
(2)
(3)

(i) (Trustee)/

/

(1)

2/37

(Custodian)



(2)

(1)
(2)

(3)
(4)

(5)
(6)
(7)
(8)

(9)

(1)
(2)
(3)
(4)

2/38



(5)

(iii)

(iv)

2/39



2.4

24.1

(a)

(b)

(ii)

(iii)

(iv)

(LOMA)

(1)
(2)
(3)
(4)
(5)

(Term insurance)

(Endowment insurance)

(Whole lifeinsurance)

(Universal life insurance)

2/40



(c)

2.4.2 (Annuity)

(annuitant)

1,500,000
10,000
20
(a)
Q) (Immediate annuity)
(ii) (Deferred annuity)
(iii) (Variations)
(annuity certain)
(guaranteed annuity)
(b)

2/41



(c)

- 0- 0- O-

2/42



(a)
(b)
(c)
(d)

(a)
(b)
(c)
(d)

(a)
(b)
(c)
(d)

(a)
(b)
(c)
(d)

O >

2/43

2.3.7]

2.3.3]

2.3.7]

2.3.5]



3.1

1957

400

31

1958



1993 66%

1970

1980

1980
1991
8%

1991

1996 20%

2000

3/2



3.2

(cost of insuance)

3/3

3.6.2

3.6.8



3.3

3.3.1 (InsuranceCharges)
(a) (Cost of Insurancg) (Mortality
Charges)
(sum
assured)
(claims)
(mortality
tables) 1996
(annuity mortality tables) (life

insurance mortality tables)

(b) / (Policy Feg£ Initial Charges)

(c) / (Administration Fee)

3/4



3.3.2

(a) (Bid-offer Spread)

(offer price)

(bid price)
12
12 12.60 5%
(b) (Fund Management Fee)
05% 1%
(c) (Fund Switching Charge)

(d) (Surrender Charge)

3/5



100%

(e) (Top-up Fee)

(top-up)
3.6.3

(f)

2.3.7

2.7.3(e)

3/6



3.4

(a) -

(b) -

3.2

(1)

(premium holiday)

(ii)
(iii)
(level death benef)t
death benefif)
(iv)

37

3.6.6

(increasing



3.5

3.5.1

3.5.2

(Single Premium Plan)

(Regular Premium Plan)

3/8



3.6

3.6.1

2%

2%

3.6.2

5%
(1 + 0.)
12.60

50,000

12
= 5%

(Premium Application Method One)
50,000

12 12
12.60



50,000 12.60 3,968.3%

3,968.3
= 1,000
= 2 59h**
**
= 1,000
= 50,000 X 25% = 1,250
= (1,000 + 1,30) = 2,250

12

=2,50 12 =1875
=3,968.3 - 1875 = 3,780.%

&
$50,000

HEHE
$12.60/BfTE A

50,000/12.60
=3968.25 B

Eila=
Bifir

3968.25 BT -
187.5 iy FEFEELAL
=3,780.75 Bfir iR~

‘ A RS U R

dErEE =$2.250
LIEA(E $12/EEfr EH
2,250/12=187.5 EFfir

3/10



3.6.3

(Top-up Application)

20,000

8%

12
12 X

20,000 14.70

1,33.83

5,105.58

2%

= 200
1.5%
12
12 x1.08 = 12.96
12.96 x1.08 = 14.00
x 1.08
1.166 = 14.00
12.60 x1.08 = 13.61
13.61 x1.08 = 14.70
= 1,364 ( )
20,000 x 15% = 300
= (200 + 300) =

= 500/ 14.00 = 5.71( )

= (1,36054 - 35.71)

= (3,780.3 + 1,32.83)

311

500



Imer
$20,000 || LIEEHE
$14.70/SErE A

[ 20,000/14.70
=1,360.54 E5fir

ItRE R
3.780.75 EEfiT + SR tRbeE
1.360.54 Efr - 27 =$500
33.71 FAL LI A
=5,105.58 Efir ‘ $1f00f$ﬁ£
Bt
$500/14.00

=35.71 8/

3.64 (Withdrawal (Partial Surrender)
Benefit)

18
9,000 9,000 18 =500

=5,1065.58 - 500 =4,605.58

7\
$9,000 | |LIE AfE 9,000/18
S18/ M EH =500 &1/
&
R 5,105.58 2 fi7-
S500E 67

o A =4,605.58 (7
&=

3/12



3.65 (Surrender Value)

18

18 x5,106.58 =

91,90044

$18/

$91,900.44 (‘

510558 X $18|

3.6.6 (Death Benefit)

(a) (Increasing Death Benefit)

(date of death)

— **

50,000 150%

9,000

3/13

150%

20,000
4,605.58
20



20 x4,605.58 + 50,000 x 150%

= 92,111.60 + 75,000
= 167,111.60
(b) (Level Death Benefit)
150%

50,000 150%

**

N G G 0
il G
G A G
R™™ b G
TG B A
20,000
9,000 4,605.58
20
20 x 4,605.58 50,000 x 150%
92,111.60 75,000
92,111.60
3.6.7 (Return on Gross Premium)
50,000

3,780.B 12

3/14



3.6.8

8% 10 12
25.91 3,780.b x 25.91
97,%9.23

50,000

50,000 x (1 + r)°= 97,%9.23
(1+r)° = 97,%9.23 / 50,000
1.96592
1.9592 *°

= 1.0696
r = 1.0696 1

= 0.0696
6.96%

(1+r)

(Premium Application Method Two)

50,000
1,000
= 50,000 x 2.5% = 1,250

- (50,000- 1,000- 1,250)

12
12.60 3.6.2
47,750 / 1 @0. 3,789.68

3/15



REE
$50,000

=3l ST I =

HUE =852.250
1$50,000-$2.,250
*$47 750

47,750/12.60
=3,789.68 Bifiy

\m

3.6.9

2%

0%

50%
100%

3/16




(initial charge amortization)

3.6.10
( : 2%
= 500,000
= 400
= 12
= 12.60
= 30
= 500
1.
= +
= 400 x 12 = 4,800

317



504,800

+ 500,000

=500 12.60 = 39.68

= (6/ 1,000)
= 250

= 280

=280 12

23.33

500,000

X (Y 12) x
x (¥ 12) x 500,000

250 + 30

= (400 + 39.68 23.33)

416.3D

=400 x

500,000

= 4,800

500,000 4,800

=500 12.60= 39.68

500,000
495,200

3/18

4,800



= X (¥ 12) x

= (6/ 1,00) x (¥ 12) x 495,200
= 247.60
= 247.60 + 30
= 277.60
= 277.60 12

23.13

= (400 + 39.68 23.13)
= 41655

3/19



3.7

(a)

(b)

3/20



3.8

3.8.1

40%

(Deposit Fund)

(money market fund)

321

30%

20% 10%

1,000

(money fund)

1,000



3.8.2 (Unitized Funds)

(a) (Bond fund)

(b) (Equity Fund)

(c) (Index Fund)

3/22



(d) (Warrant Fund)

(e) (Global Fund)

(f) / (Regional/ Country Fund)

3/23



(9)

(h)

(Specialty Fund)

(Income Fund)

(Balanced Fund)

324



(j) (Growth Fund)

/
(k) (Guaranteed Fund)
/
()] (Fund of Funds)

(Unit Portfolio Management Funds)

3/25



3.8.3 (Switching)

3/26



3.9

(a)

(b)

(c)

(d)

/

(underwriting)

3/27

237



(e) /

(f)

3/28



3.10

3/29



3.11

3.11.1

3.11.2

3.11.3

/ / (Guaranteed Po-l
Profits / N eParticipating Policies)
/ (With-Pr of i t s/ Participat.i
/
(dividendsg
(reversionary bonus) /
(performanceuter mi nal bonus)

3/30

Ci

ng

es

P



3/31




3/32




3.12

) 2%

3/33



3.13

3.13.1

=4 =4 4 -4 -

(a)
(1)

(ii)

3/34



(iif)

(iv)

(b)

= =4 4 =

3.13.2

/

/

3/35

2.1

2.2



E R

(b) (Principal Bochure)
(Illustration Document)

(c)

2.2

(d)

(e)

3/36



3.13.3

(a)

(b)

(c)

(d)

()

(ii)

3/37

3.3.2



(iii)

(e)

(1)

(ii)
(iii)
(iv)

(f)

(9)

(h)

(Coolingoff Period)

3/38

3.13.4



3.13.4

()

(k)

M

(m)

(n)

2003
(Cooling-off Initiative)

(market value adjustment)

3/39

7

1



(a)
(b)
(c)

Brochure

(a)

(b)

(i)

(i)

(1)

21

14

3.13.3

3/40

Principal



(c)

(Wording Guideline on Announcement of Coolingoff
Rights on Application Form) C

10
D

(Wording Guidelines on Announcement of Coolingoff
Rights with Policy Issue)

3.135
012/2001IAMCM
G 2001 11 1
(Customer Protection Declaration)
(a)
(b) /
(c)
/
/
/ /

341



(a)
(b)

( E ) 2003

3/42



3.14

(Misrepresentation)

(Twisting)

010/2003AMCM

(Rebating)

(Fraud) /

3/43



3.15

2003 7 1 (
) (Illustration Documents)
007/2003AMCM
G
3.15.1
(a)
(b)
(i) " Surrender values
5% 9%
(ii)

3/44



(c)

(Company Gstomization)

3/45



3.16

3.16.1

3.16.2

3.16.3

(Policy Issuance)

(Policy Delivery)

(Policy Changes)

(beneficiary)

3/46



3.164

(policy statement)
(“fund
performance report”)

3.6

3.165
30

12 31

[ERN

oUAWN

3.16.6

3/47



H w

3/48



(a)
(b)
(c)
(d)

(a)
(b)
(c)
(d)

(a)
(b)
(c)
(d)

(a)
(b)
(c)
(d)

[ 3.1]
[ 3.2]
[ 3.8]
[ 3.8.7

3/49



4.1

(MIO)

(insurers)

41.1

(ABO)

(ABO)

(ABO)

A WN PR

(insurance intermediaries)

(MIO)

(MIO)

(MI0)

(MI10)

4/1

(ABO)



a b WNPF

(MIO) 3
19
1989 6 5 38/89/M
(ABO) 2001 6 28  27/2001
5 6  14/2003
4.1.2
(@) G
/
(CPD)

(b)

4/2

2003



4.1.3

ot

14

4/3

21

(MVA)



(ABO) g

http://www.amcm.gov.mo

4/4


http://www.amcm.gov.mo/

4.2

4.2.1

(APG)
(FATF
“ AMCM’ )
2006
1.
009/2006AMCM
2.
0122006AMCM
(a)
(i)
1.
2.
3.
(i)
1.
2.
3.
(b)
()
2006 4 «

2/2006 ) «
3/2006 )

4/5

» (3
» (3

23
30



2/2006

(ii)

(iii)

(iv) 7/2006

V)
10,000 ( ) 500,000 (
) 100,000 (
) 5,000,000 ( )

()
(ii)

(iii)
(iv)

(V)
(vi)

20,000

4/6



A NMm<T 0o~

47



(a)
(b)
(c)
(d)

4/8

4.1.1



(PV) =
(FV) =
100 8%
100
100 x 1.08 = 108
108 x 1.08 = 116.64
B 100 x 1.08
100 108
PV (1+ 1) =FV
PV =
I =
n =
FV =
3,780.75
12
8% 12 25.91
12 x (1.08§°= 25.91
3,780.75 X 25.91 =
97,959.23 50,000
50,000 (1 +r)j°= 97,959.23

5/1



50,000 x (1 +r}° = 97,959.23
(1 + r)° = 97,959.23 / 50,000
= 1.9592
(1 + 1) = 1.959% *°
= 1.0696
r = 1.0696 1
= 0.0696

6.96%

5/2



5/3



5/4




5/5




10.

11.

12.

5/6



(a)

14

(i)
(ii)
(iii)

(iv)

(v)

(b)

21

14

5/7

21



(c)

()

(i)

(iii)
(iv)

(V)

(vi)

()

(ii)
(iii)

5/8



v

21

(1)

5/9

14

(1)



(2)

(i)

(iii)

(iv)

(a)
(b)
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XYZ
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(Administration Fee)

(Maintenance Fee)

(Annuitant)

(Annuity)

(Arbitrage)

(Balanced Fund)

(Beneficiary)

(Bid-offer Spread

(Bonds)

(Bond Fund)

(Bond Ratings)

(Bonus)

(Call Option)

0]

331

34.2

12

2.35a

237

3.16.3

332a

215a

3.82a

2.38(8)

3.11.2

235¢c



(Callable Bond) 235¢c

(Cash Value) 1.2
(Surrender Value)

(Certificates of Deposit) 23.1b
(Claims) 3.3.1a
(Closedend Funds) 23.7d
(Commercial Papers) 23.1b
(Company Customization) 3.15.1b
(Company Risk) 2.1.3
(Coolingoff Initiative) 3.13.4
(Coolingoff Period) 3.13.3i
(ConvertibleBonds) 232 (3)

(Corporate Bonds) 3.31 biii

(i)



(Cost of Insurance) 32

(mortality charges)

(Coupon Rate) 215a
(Custodian) 2.3.7 €ii
( )

(Dateof Death) 3.6.6a
(Death Besfit) 3.1
(Deposit Fund) 3.8

(Default (Credit) Risk) 213

(Deferred Annuity) 2.4.2 aii

(Derivative Warrant) 235¢c

(Discount) 2.3.2a5

(Distribution Fee) 2.3.7ei3

(Diversification) 215a

(iii)



(Dividend Yield)

(Dividends (Equity))

(Dividend(Insurancg)

(Dollar Cost Averaging

(Domestic Bonds)

(Economic Risk)

(Endowment Insurance)

(Equity)

(Equity Fund)

(Equity Warrant)

(Eurobonds)

) (Exchange (Currency) Risk)

(Financial Derivative)

(iv)

2.3.3

2.32b

12

215

2.3.2aii

2.1.3

24.1b

2.3.3

2.3.7fiii

235c

2.3.2aii

2.1.3

2.3.5



(Financial Risk) 2.12

(Fit and Proper) 4.1.1
(Fixed Income Securities) 2.3.2
(Forward Contract) 2.3.5
/
(Foreign Bongds 2.3.2aii
(Fraud) / 3.14
(Fund of Funds) 3.8.21

(Unit Portfolio Manageme

Funds)
(Fund Management Fee) 3.3.2Db
(FundPerformance Repdrt 3.16.4
(Fund Switching Charge) 3.3.2¢c
(Futures Contract) 2.3.54iii

(Global Fund) 3.8.2e

(v)



(Government Bills)

(Government Bonds)

(Gross Premium)

(Growth Fund)

(Guaranteed Fund)

(Guaranteed Policies)

/
participating withoutprofit policies)

(Hedging)

(Illustration Document)

(Immediate Annuity)

(Income Fund)

(Increasing Death Benefit)

(Index Fund)

(vi)

(non

23.1b

2.3.2a1b

3.6.1

2.3.7

3.8.2k

3.11.1

2.3.24ii

3.13.2

2.4.2a

2.3.7

3.4iii

3.3.2b



(Inflation Risk) 2.1.3

(Insurance Agent) 2.3.7
(Insurance Broker) 4.1.3
(Insurance Charges) 3.3

(Macao InsuranceOrdinance 1.1

(Insurance Intermediaries) 4

(Interest Rate (Price) Risk) 2.1.3
(Intrinsic Value) 2.3.2ai6
(Investment) 2
(Investment Fursil 2.3.7
(Investment Time Horizon) 2.2.2b
(Investmentinked Annuity) 3.4a

(Investmentinked Insurance Policy) 1

(vii )



(Investment Risk)

(Law of Fixed Income)

(Level Death Benefit)

(Linked Long Term Business)

(Liquidity)

(Liquidity Risk)

(Load Charge) /

(Low Correlation)

(Management Company)

(Management Fee)

(Market Risk)

(Market Value Adjustment)

(viii )

2.1.1

2.3.45

3.4biii

11

2.3.246

2.1.3

2.3.7e

2.1.5a

2.3.7b

2.3.7e

2.1.3

3.13.4



(Misrepresentation) /

(Money Laundering)

(Money Market Instruments)

(Mortality Charges)

of Insurance)

(Mortality Tables)

(Municipal Bonds)

(Mutual Fund)

(Net Asset Value)

(Office Premium)

(Openend Fund)

(Option)

(Par)
(Par Value)

(face value)
value) (redemption value)

(ix)

(Cos

(maturity

3.14

421

2.2.2a

3.3.1a

3.3.1a

2.3.2a1d

2.3.7

23.7cC

3.1

2.3.7d

235¢C

2.3.2a2

2.3.2a2



(PartialWithdrawa)

(partial sirrender)

/ (Partici
(With-Profits)
Profits)

(Payment Ratio (or Payout Ratio))

(Performance Fee)

(Polcy Changes)

(Policy Delivery)

(Policy Fee)
(Initial Charges)

(Policylssuance)

(Policy Statement)

(Preference Share)

(Preferred Share)

(Premium Bond@)

(Premium (Option))

)

p-patticipaginy N o r
(Without

3.6.4

3.11.1

2.3.3

2.3.7eii

3.16

3.16.2

33.1b

3.16.1

3.16.4

2.32Db

2.3.2ai5

2.3.5c



(Premium Holiday)

(Premium Payment)

(Price Earnindratio)

(Principal Brochure)

(Put Option)

(Putable Bond)

(Rebating)

(Regional/ Country

(Regular Premium Plan)

(Reinvestmentate Risk)

(Retention Ratio)

(Return on Equity)

(Reversionary Bonus)

(Risk Tolerance)

(xi)

3.4Dbi

3.1

2.3.3

3.13.3

235¢C

235¢C

3.14

3.8.%

3.5

2.1.3

2.3.3

2.3.3

3.11.2

221



(Riskaverse Investor)

(Samurai Bonds)

(Sell Short

(Single Premium Plan)

(Sovereign (Political) Risk)

(Specialty Fund)

(Strike Price)
(Exercise Price)

(Sum Assured)

(Supra_nationals)

(IMF)

(Surrender Charge)

(Switching)

(Term Life)

(Temporary/ Ter m

(xii)

nsurance)

2.2.1

2.3.2 aii

2.3.5ai

3.1

2.1.3

3.8.29

2.3.5c

3.3.1a

2.3.Ai

3.3.2d

3.3.2c

2.4.1a



(Term to Méaurity) 2.3.2a4

(Top-up) 3.3.2¢
( )
( )
(Top-up Fee) 3.3.2e
(Trustee) 2.3.2
(Twisting) 3.14
/ (Underwriting) 3.9c
(Unit Trug) 1.2
(Unit-linked) 1.1 (a)
(Unitized Fung) 1.2
(Universal Life) 1.1 0)
(Variable Life) 1.1 0)
(Variable Universal Life) 1.1 0)

(Volatility) 2.3.3c

(xiii )



(Warrant Fund) 3.8

(With-Profits) 3.11.2
(WithoutProfits) 3.11.1
(Whole Life) 2.4.1c
(Yankee Bonds) 2.3.2a

(xiv)



Company Risk 2.13,2.33c

Participatin 3.11.1,3.11.2
Participating
Distribution Units 3.7b
Diversification 2.15a, 2.3.7fi, 2.3.7fviii,
3.8.2
Gross Premium 3.6.1,3.6.7
Load Charge 2.3.7ei
Mutual Fund 1.2,23.7,3.1,3.8.21,
4.2.1
Par 1.1, 23.2a
Callable Bond 2.3.5¢
Putable Bond 2.3.5¢C
ConvertibleBond 2.3.2(3)
Custodian 2.3.7eii, 3.8.2e
Dollar Cost Averaging 2.1.5
Domestic Bonds 2.3.2aii
Principal 2.13,2.3.1c, 2.3.22.3.7,
3.8.1, 3.13.3, 3.13.4, &4
Foreign Bonds 2.3.2aii
Exchange Fund Bills 2.3.b,2.3.2
Municipal Bonds 2.3.2ailc
Price Earning Ratio 2.3.3
Market Risk 2.1.3, 23.3c
Market Value Adjustmen 3.13.4, 3.13.4c. 3.13.
Misrepresentation 1.2, 3.14, 4.13
Principal Brochure 3.13.3, 3.13.4f, 3.15.1:

Sovereign (Political) Ris 2.1.3

)



Exercise Price
Administration €e
Annuity

Annuitant

Deposit Fund
Certificates of Deposit
Corporate Bonds
With-ProfitsPolicies
Date of Death
Mortality Tables
Death Benefit
Mortality Charges

Yield

Income Fund
Regi
Real Estate

Rebating
Reinvestmentate Risk

Low Correlation
Partial Surrender
Balanced

Balanced Portfolio
Balanced Fund
Coolingoff Period
Coolingoff Initiative

Exchange (Currency) Risk

Immediate Annuity
Investment

@)

onalryFGradu

2.3.5¢C
2.3.7eii, 3.3.1
1.2,2.4.2,3.2,3.3.1a, 3.
2.4.2

3.8, 3.8.1

2.3.1b

2.3.1biii, 2.3.2a

3.11.2

3.6.6

3.3.1a

1.2, 3.1

3.3.1a, 3.4b, 3.6.2, 3.6.(
3.6.8, 3.6.93.6.103.6.10(2]
2.3.1,2.3.2,2.3.4, 2.4
3.8.2, 3.1(

2.3.7, 3.8.2h, 3.8

3.8.2f

2,2.3,2.3.4, 2.3,

3.14

2.13, 2.3.1c

2.1.5a

3.6.4, 3.8 3.11.3, 3.16.
2.2.1c, 2.3.7, 3.1, 3.8..
3.8.3

2.1.5

2.3.7, 3.1, 3.8.2i, 3.8
3.13.3i,3.13.4

3.13.4

2.1.3

2.4.2ai

1.2,2, 23.5¢c, 2.3.6, 2.3.°
3.3.2, 3.4, 3.5, 3.6.1, 3.6
3.6.6, 3.6.7, 3.6.8, 3.6
3.7, 3.8, 3.9, 3.10, 3.1
3.12, 3.1:%



Investment Objective

Investment Returns

Investment Time Horizor
Investmentinked Annuity
Investmentinked
Insurance Policy
Investment Risk

Investment Funds

Investment Portfolio

Speculation
Interest Rate (Price) Ris
Risk-averse Investor

Deferred Annuity
Beneficiary
Return on Equity
Equity Warrant
Dividends (Equity)

Dividends Ihsuranckg
DividendYield
Equity

Equity Fund

Law of Fixed Income
Fixed Income Securities

©)

2,2.2.1,2.2.2,2.2.3, 2.3
3.8, 3.8.3, 3.13.1, 3.13.:
3.16.6

2.3.7f, 3.11.3, 3.1:
3.13.3c, 3.16.

2.22b

3.4a

1, 2,3.8, 3.13.21

1.2,2.1.1, 3.1, 3.11.
3.13.1b

1.2,2.3.73.1, 3.2, 3.5.2
3.6.1, 3.6.6, 3.7, 3.8, 3.8
3.9a, 3.9f, 3.10, 3.11, 3.!
3.13

2,2.2.3,2.3.5a, 3.8, 3.8
3.9, 3.13.1«

2.3.5a

2.1.3

2.2.1

2.4.2aii

3.16.3

2.3.3

2.3.5¢c

2.3.2b,2.3.3, 2.3.38
2.3.7fx, 3.8.2, 3.11..
3.11.3

1.2

2.3.3

2.1.2,2.1.5a, 2.3.3, 2.3.!
2.3.7fiii, 3.1, 3.3.2b, 3.8.
3.8.3

2.3.7fiii, 3.3.2b, 3.8.21
3.8.3

2.3.2ai5

2,2.3,2.3.1, 2.3.



Term Life
Regular Premium Plan
Level Death Benefit

Fixed Premium
Samurai Bonds
Volatility

Bonus

Closedend Funds
Trustee
Conservative
Retention Ratio
Policy Delivery
Policy Changes
Office Premium
Policy Administration
Policy Fee

Policy Issuance
Premium Holiday
Premium Payment

Insurance Intermediaries

Insurance Agent
Cost of Insurance
Insurance Charges
Policy Statement
Insurance Broker
Sum Assured

Guaranteed Policies
Guaranteed Fund

4)

2.41a,3.1

3.1, 3.5, 3.5..

3.4biii, 3.6.6,3.6.6b,3.9d,
3.11.3

1.1b

2.3.2aii

2.3.3c, 2.3.4b, 3.11

3.7b,3.11.2,3.11.3
2.3.7d

2.3.7

2.21a,3.8

2.3.3

3.16.2

3.16,3.16.3

3.1,3.5

3.16
3.3.1b,3.3.2d,3.6.2,3.6.8,
3.6.10

3.16.1

3.4bi, 3.11.3, 3.16

1.1b, 1.2, 3.1, 3.2, 3.3.1
3.3.2a, 3.4bi, 3.6.9, 3.11
3.13.2d, 3.15.1aii, 3.16
4,2.2.3,3.B, 3.13.1
3.13.4, 3.1«

1.2, 2.3.7

3.2, 3.3.1, 3.3.1a, 3.6.
3.3

3.16.4,3.16.5

4
3.3.1a,3.4b, 3.4bii, 3.6.64a,
3.6.6b,3.6.10(1),
3.6.10(2)3.9¢,3.16.3
3.11.1,3.11.3

3.8.%



Customer Protection
Declaration
Company Customization
Derivative Warrant
Government Bills
Government Bonds
Index Fund

Initial Charges
Linked Long Term
Business

Money Laundering
Responsible Officer
Affordability

Risk

Risk Tolerance

Riskreturn
Risk Management
Surrender Value

Surrender Charge
[llustration Document
Paysment (Payout) Ratio

Personal Profile
Distribution Fee
Arbitrage

Claims

Coupon Rate
Financial Derivative

©)

4.1.2a

3.15.b
2.3.5¢C
2.3.1b

2.3.2aii

3.3.2b, 3.8.2
3.3.1b,3.3.2d,3.6.9
1.1

4.2.1,4.2.1a, 4.2.:

3.14

2.3.7f, 3.8.1a
1.2,2,2.1.1,2.1.2,2.1
2.1.4,2.15,2.2.1, 2.2
2.3.1,2.3.2,2.3.3, 2.3
2.3.5,2.3.7,3.1, 3.2, 3.3
3.5.2, 3.6.9, 3.6.10, 3.
3.8.1, 3.8.2, 3.10, 3.11
3.13.1, 3.13.2, 3.13.
3.14, 3.16.-

2.21, 2.22, 2.22b, 2.23,
2.3.7fvi, 3.13.1]
2.14,3.13.1

2.1.2, 2.3.5

3.6.5, 3.13.3¢g, 3.15,13.1,
3.16.5

3.3.2d 3.6.9

3.13.2,3.15

2.3.3

3.13.13

2.3.7ei3

2.3.5a

2.3.2b, 3.3.1a, 3.14, 3.1t
2.1.5a, 2.3.2¢

2.3.5



Fiscal Policy
Financial Risk
Underwriting
Inflation Risk

Cash Value

Commercial Papers
Fund ofFunds

FundPerformance Report
Fund Management Fee
Fund Switching Charge

2.2.3C

2.1.2

2.4.1f, 3.9¢c, 3.16.
2.13,2.3.1c, 2.3.2ai

1.2,2.4.1d, 3.2(3), 3.6.6
3.6.10(2), 3.9¢, 3.11.
3.11.3

2.3.1b

3.8.21

3.16.4, 3.16.!

3.3.2

3.3.2¢c

Money Market Instrumer 2,2.2.2a, 2.3, 2.3.1, 2.3

Par Value
Specialty Fund
Whole Life

Aggressive

Bid-offer Spread
Collective Investment
Common Stock
Discount

Fraud

Reversionary Bonus
Future Contract
Maturity

Term to Maturity
Option

Premium (Option)

(6)

3.8.1
2.3.2a

3.8.29,3.8.3

1.1, 2.4.1c, 3.1, 3.3, 3.
3.9¢, 3.11.2, 3.13
2.21b,23.7,3.1,3.8.2,
3.8.3,3.13.4

3.3.2a,3.6.1,3.6.2,3.6.8
2.3.7

2.2.2a, 2.3.2, 2.3
2.3.1b, 2.3.2ai5, 2.3.7«
3.14

3.11.2

2.3.5a, 2.3.5
2.13,2.3.1b, 2.3.2, 2.3..
3.8.2, 3.11.3, 3.13.3, 3.
3.15.1

2.3.2ai4

2.3.5, 31,3.3.1 3.4b,36 6,
3.6.10, 3.9b, 3.9d, 3.11
2.3.5¢C



Premium Bongd
Openend Fund
Tax

Unitized Fund
Unit-linked
Unit Trust
WithoutProfits
Yankee Bonds

Universal Life
Ethics
Bonds

Bond Fund

Bond Rating
Economic Risk

Net Asset Value
Performance Fee
Default (Credit) Risk

Fit and Proper
Forward Cotract

Increasing Death Benefi

Put Option

Warrants

Warrant Fund

Call Option

Hedging

Management Company
Management Fee
Intrinsic Value

Strike Price

Twisting

)

2.3.2ai5

2.3.7d

2.2.2,2.3.1b, 3.1, 3.1
3.13.3k

1.2, 3.8, 3.8..

1.13 3.1

1.2,2.3.7, 3.

3.111

2.3.2aii

1.1b,2.4.1d, 3.1, 3.4
3.14

2.1.5a, 2.2.2b, 2.3.1bi
2.3.2,2.3.3, 2.3.5, 3.8
2.3.7, 3.2(4), 3.8.
2.3.2(7)

2.1.3, 2.1.54a, 2.3.:
2.3.7, 3.3.24a, 3.6
2.3.7eii

2.1.3

4.1.1

2.3.5

3.4iii, 3.6.6,3.9d,3.11.3
2.3.5¢c

2.3.5, 3.8.2«

3.8

2.3.5¢C

2.3.2aiii, 2.3.5ai, 3.8.¢
2.3.7, 33.2b, 3.8.2
2.3.7, 3.3.2b, 3.8
2.3.2ai6

2.3.5c¢C

3.14



Marketability
Growth Fund
Eurobonds

Accumulation bits
Single Premium Plan

Global Fund
Preference Share
Endowment Insurance

Switching
Top-up

Top-up Fee

Liquidity Risk
Liquidity

Variable Lié

Variable Universal Life

Flexible Premium

©)

2.3.2
2.3.7, 3.8.%
2.3.2aii

3.7a
3.1, 3.5, 3.5..

23.7,3.8.2¢
2.3.2b
2.4.1b, 3.11,13.11.2

3.3.2¢ 3.8.3, 3.13.3¢c
3.16.3

3.3.2e, 3#bi, 3.6.1, 3.6.<
3.6.9, 3.9, 3.11.3, 3.1¢
3.3.2e, 3.6..

2.13

2,2.1.3,2.2.2,2.2.2a, 2

2.3.1, 2.3.2a, 2.3.3
2.3.5aii, 2.3.5d, 2.3.
2.3.7fvii, 3.8.1, 3.8.
1.1b,3.1,3.4b
1.1b,3.1, 3.4

1.1b, 2.4.1d, 3.1, 3.4
3.9b, 3.13.2



(b)

(b)
(d)
(@)
(©)

(@)
(b)
(d)
(©)

(©)






